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“National Monetisation Pipeline Policy”

Attack and Impact on Petroleum Sector
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Petroleum and Gas Workers Federation of India

NM P isa per manent privatisation process:

Overcoming and bypassing all previous modes of
privatisation, NMPisgoing to be apermanent privatisation process
throughwhichnationd assetswill bedlippedregularly for privatisation
without any cabinet decision, parliament gpprova or dictationinthe
budget. It isnothing but ablatant attempt of the Modi Government
to hand over public assetstoitscorporate croniesand obvioudy a
very serious matter beforethe public sector loversaswell astrue
country lovers. Here, we are going to highlight the NMP in
Petroleum Sector and itsconsegquencesinfuture.

NM P in Petroleum Sector :

Govt hasdeclared that during FY 2022-2025, total assets
conddered for monetisationisRs.22,503 croresin petroleum sector.
Thefollowingisthesummary-

Assets considered for monetisation: in phased manner
(Product and LPG pipeline) Figin Rs. Crores.

SI. No Asset type FY22 | FY23 | FY24 | FY25 | Total
1 Petroleum product pipeline | 2,697 | 1,873 | 4,164 | 4,164 | 12,898

2 | LPG pipeline 0 40 183 183 405
3 Hydrogen generation plants | 600 600 - - 1,200
4 | ESG assets 2,000 | 2,000 | 2,000 | 2,000 | 8,000
Total 5,297 | 4,513 | 6,347 | 6,347 | 22,503

Following arethe assetslisted for monetisation :

a) Petroleum Product Pipdlines.

b) LPGPipdines

¢) Hydrogen generation plants.

d) ESGassts(Effluent treestment plants, sulphur recovery units, flare
gasrecovery systems.
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Phases of assetsidentified for monetisation :

Sl. No | Asset Type FY22 | FY23 | FY24 | FY25 | Total
1 Petroleum product pipeline | 755 629 906 906 3196
(KM)
2 LPG Pipeline (KM) - 141 296 296 733
3 Hydrogen Generation plants 1 1 - - 2
(Nos.)
4 ESG assets

NATURAL GASPIPELINES:

3930 KM 23% Rs.22,503 crores 4%
Monetisation over | Assets Monetisation | Value in FY 22- | Share in overall
FY 2210 as % of assets 25 (Rs/Crore) NMP in value
FY 25 (Km) base over terms (%).
FY 22-25 (%)

MONETISATION OF PETROL EUM PRODUCT
PIPELINEAND OTHERASSETS:

3930 KM 23% Rs.22,503 crores 4%
Monetisation over | Assets Monetisation | Value in FY 22- | Share in overall
FY 2210 as % of assets 25 (Rs/Crore) NMP in value
FY 25 (Km) base over terms (%).
FY 22-25 (%)

Assetstargeted for monetisation:

a) Gaspipdine 8154Km (7928 KM existing pipelineandrestis
under construction.

b) During FY 22, two pipelines with alength 2229 Km will be
monetised.

» Dabhol —Bangdorepipdine (1414 Km & 16 mmscmd capacity)

» Dahg-Uran-Panvel-Dabhol pipeline (815KM & 20 mmscmd
capacity) (Million Metric Standard Cubic Meter per Day)

» HPCL sMangalore-Hassan L PG Pipelineduring FY 23.
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How monetisation will bedone:

» Theexigting capacity utilisation of the pipeline network.

» Potential demand, especially based on connected regions

» Egtimating indicative va uebased on pipdinetariff, utilisation,
peak utilisation, ramp up etc.

» Theaveragevalueasserting monetisationisconsidered at Rs.
3.0croresper KM of pipeline.

Operational Natural GasPipelineof GAIL :

SI. No Network/Region Length (KM)

1 | Hazara-Vijaipur-Jagdishpur & Gas Rehabilitation and 5030
Expansion Project & Dahej-Vijaipur Pipeline Network.

2 | Dehej-Vijaipur Pipeline (i) & Vijaipur-Dadri Pipeline 1290
Network

3 | Tripura Network 60

4 | Cauvery Basin 242

5 | Chhainsa-Jhajjar-Hissar Pipeline Network 304

6 | Dahej-Uran-Panvel-Dabhal Pipeline Network 935

7 | Dadri-Bawana-Nangal Pipeline Network 868

8 | Dabhol-Bengaluru Pipeline Network 1148

9 | Gujarat Regional Pipeline Network 0663

10 | Jagdispur Haldia & Barauni Guwahati pipeline Network 1098

11 | KG Basin Pipeline Network 889

12 | Kochi-Koottanad Bangaluru-Mangaluru Pipeline 504
Network

13 | Mumbai Regional Network 125

14 | Dedicated Network 233
Total Length 13,389

Comments:

The Kakinda-Bharuch pipeline was given to a private
company in 2019 and thereference va uation of thisasset wasabout
Rs.10 croresper KM. Now, under moneti sation, sameamount has
been reduced to 3 croresper KM. So, it will beabigloot of nationa
property. It exhibitsthe manifestation of the neoliberal regimein
which publicwedthistransferred to private corporate. Practically
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thehuge money invested by the public sectorstoinstall apipeline
will never bereturned. Theactua owner of the pipelines CPSE will
remain as be the sponsor only though NITI Aayog ismentioning
that the transaction will be on PPP model. Moreover, the term
concessionistherein the monetisation project and PNGRB will
decidetheamount of concessiontimetotime. Therefore, we must
understand the hidden agendabehind the policy. By reducing the
actual value of the pipeline, offering concession and tariff
determination by PNGRB (Petroleum and Natural Gas Regulatory
Board), theModi Govt istrying to hand over the valuable gasand
product pipelines of the CPSE to the private corporates.

Potential pipeline assets of Petroleum Sector :

Presently, pipelinesare operated by the CPSEsnamely Indian Qil
Corporation Ltd.(IOCL), Hindustan Petroleum Corporation
Ltd.(HPCL) and GasAuthority of India(GAIL).]

» Length of LPG and Product pipelinesinIndiais 17,432 KM.

» Total Length of 43 Nosof Product Pipelinesis 14063 KM.

» Total Length of 06 Nosof L PG Pipelinesis3369 KM.

» |0OCL operatesanetwork of morethan 14,600 KM long Crude
ail, petroleum product and gas pipelinewith athroughput capacity
of 94.42 MM TPA (Million Metric Tone per Annum) of Oil and
21.69 mmscmd of gas. Utilisationlevel ismorethan 100%.

How theTariff of pipelinetransportation isdetermined :

Thetariff of petroleum and petroleum product pipelines
(other than those awarded through bidding process) isdetermined
under PNGRB (petroleum and petroleum products pipeline
Trangportation Tariff Regulation, 2010). So, thetariff determination
and revenue collectionisdoneby thecentra Govt only. Now, inthe
moneti sation processes, Govt may reducethetariff intheinitia stage
N\ (6] Z




( for the benefit of the private corporates. Thisisaso going to be\
abolished in courseof time. It hasbeen made clear that the corporate
will havetheauthority to decidethe service charges. Wecan' t expect
more revenue collection from monetisation processand the nation
will haveto face hugelossesintermsof revenue collection asthe
government will remainajunior partner, sharingasmall part of the
revenue earned out of these assetsby the corporate. On the other
hand, the asset val uation mechanismisa so defective and reduced
rate has been fixed with extraconcession. So, itisclear that, inone
hand assetswill betransferred to private corporatefor along period
(morethan 30 years) inagrossy underva ued rate and on the other
lessrevenuewill comefrom monetisation. Will therebe any profit
for theNation??

Monetisation of HYDROGEN PLANT :

In the monetisation list, two Hydrogen generation plants
have beenincluded. Both plantsbelongto |OCL’ sGujarat Refinery
and itsindicative estimated monetisation valueisRs.1200 crores.
Thequestioniswhy Hydrogen plantsareincludedinthemonetisation
process. We know that Hydrogen will bethe next generation fuel
and demand of hydrogen will betremendousin near future. Inevery
country, attempts are being madeto generate hydrogen fuel instead
of fossl fuel. Modi Govt isfrequently announcing green hydrogen
production. Use of hydrogen in defence air weapons dependson
Hydrogenincluding space vehicles(cryogenic). Therefore, knowing
theimportanceof hydrogeninthecoming days, two hydrogen plants
areincluded in moneti sation to benefit the corporate cronies.

Gujarat refinery isapublic sector refinery run by I0OCL.
Thereisno privateentity ingdetherefinery and permanent employees
are operating the plants. Hydrogen isgenerally used in refinery
Hydrotreater plantsfor production of diesel and kerosene and wax
hydro finishing unit for production of Paraffin Wax. So, itisan
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important supplement for a refinery. If Hydrogen plants are
monetised, thefollowing effectswill be seen-

> Inapublic sector refinery, hydrogen plantswill be operated by
theprivate parties.

» Generation and supply of Hydrogenwill depend onprivateparties.

» Sometimetherefinery will suffer for shortageandirregular supply
of hydrogen.

> After monetisation of hydrogen plants, other plantswill be put
for monetisation and it will be a process for privatisation of
refineries.

» The permanent employeeswho are attached with the hydrogen
plantswill soon beremoved and replaced by contract fix term
employees.

M onetisation of ESG assets:

InPetroleum Sector, ESG (effluent trestment plants, Sul phur
recovery units, and Flare gasrecovery system) has been planned
for monetisation over the NM P period with an estimated indicative
valueof Rs.8000-10,000 crores. Presently, PSU refineries operate
theseand hugemoney isbudgeted every year for obviousreasons.
Sulphur isan important product used by different industries. By
monetising Sulphur recovery units, private partieswill earn huge
money. Effluent control system hasanimpact on pollution and public
ingenerd. Thereare so many exampleof closer of industry for not
controlling pollutionin theeffluent system. So, suchimportant activity
if taken out of the PSU refineriesand doled out to Private owners
will have seriousimpact on thefunctioning of the coreactivitiesof
therefineriesand the society asawholewill also bebadly affected,
asitisagenera phenomenathat private entrepreneursare never
careful inpollution control.
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p
Present Tariff and r evenue ear ning-mismatch calculation :

Presently, PSUs are paying revenuesto the Govt asper the
tariff fixed by the PNGRB (Petroleum and Natural Gas Regulatory
Board). Ashave dready been stated thisisgoing to beabolishedin
course of time and the corporatewill havethe authority to decide
the service charges. Thereisevery possibility of revision of the
charges upward, once the property is doled out. Being ajunior
partner the government through this moneti sation processwill have
to remain satisfied with the share of asmall part of thetotal revenue
collected. The assetswhichwill be put for monetisation for long
term lease, will thus be grabbed by the private parties. Present
properties/assets, particularly pipeline assets was earned by the
public sector companiesby acquisition of land by payingland vaue,
congtruction of pipelineindifficult areasand regular monitoring and
maintenance are al so done. Construction of pipelineisabigand
difficult job; itisnot aconstruction of aplant onaland. Now, through
monetisation, Modi Govt isready to hand over thesetothe private
partiesfor the benefits of the corporate. Asaresult, not only the
public sectorswill losed| theseinfrastructural assetsbut it will again
be the common people who will suffer, since prices of piped
petroleum productswill increase causing hikein theend products
utilising them asfeedstock or fudl.

Theprobableproblemsresultsafter monetisation :

1) Now PSU oil companieshavetheir own crude, Gasand Product
pipelinesand are self dependent. Asper their requirement, they
utilisethe pipdinesand planning isdone accordingly. Now, after
monetisation of pipdines, oil companiesshall beboundto depend
on private operators. Sometime, private operators may create
problem by not timely pumping the productscausing therefineries
to cut their throughput. Thisway, the performanceof therefineries
shall bedamaged.
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( 2) The permanent empl oyeesincluding officers presently engaged )
inpipeinedutiesshdl havetoleavethejobsafter themonetisation.
Theprivate partieswill never keep these set up of manpower by
paying handsome salaries. They will engage casual/contract/fix
term workers instead of present set up of workforce. So, job
lossof permanent postswill occur. Presently, somethousands of
permanent workersand officersof IOCL, HPCL and GAIL are
workinginpipelineduties.

3) Instead of paying revenue as per the PNGRB (Petroleum and
Natural Gas Regulatory Board) norms, the oil PSUsshall have
to pay huge money to the private partiesfor transporting their
products. Thiswill increasethe expenditure budget of the PSUs.

4) Safety and other matters. Safety isanimportant matter inpipeine
services. Thereare hundreds of example of fireand accident in
different petroleum pipelines. PSU oil companies maintain
standard safety measures in their pipeline services. After
monetisation, we can't expect standard safety precautionsfrom
the private partiesin pipeline operations. For maintenances of
pipeline, huge amount of money is needed. Otherwise, full
utilisation can’t bepossible. Itisin dark who will bear the cost of
regular maintenance job of pipelinesafter monetisation. Asa
result, thelifeof the pipdinesmay bedbridged. Theprivate parties
will not take care of the abovefor earning more money.

Appeal beforethe petroleum sector workers:

After thedecision of salling of BPCL, now Modi Govtis
going ahead to sell the val uable and important assets of petroleum
sector inthenameof NMP . I pipelinesaremonetised, retail outlets
aregivento private parties, what will beleft to oil PSUS?If hands
andlegsarecut, amanwill befunctionless. So, the petroleum sector
workersmust comeforward to res st theanti PSU and anti national
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/M onetisation pipelinesby participating anti privatisation movement\
that isgearing up in our country. It isalso to be taken note of that
gpart from monetisation, Petroleum Ministry issued | etter to ONGC
to handover 60% activity of Bombay High to foreign companies.
Also, allowed 100% FDI inrefinery sector. Instead of margina oil
field, mgjor oil fieldswill now be put for auction. Anti privatisation
movement of BPCL needsto begeared up. So, al round attack is
going onin petroleum sector.

Thetwo daysstrike on 23" and 24" February 2022 called
by dl thecentrd trade unionsand nationa federationsmust bemade
successful. Thefight against the government policiesto savethe
people & savethe nation and to devel op decisive and determined
resi tanceto the aggressivedesign of Nationa Monetisation Pipeline
must continue,
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